COMPETITIVENESS & EFFICIENCY IMPROVEMENT EXERCISE 

(BUDGET 2010-11)

TORs & Guiding Principles of Sectoral Committees
Terms of Reference

I. To reduce the input cost for industry through production efficiencies, control wastage both material and energy. The cost of duties and taxes need to be weighted against these inefficiencies before actual deliberations are done on the proposals.
II. To rationalize tariff structure viz-a-viz raw materials, intermediary and finished goods, based on value addition on each step so as to encourage competition without compromising on reasonable effective protection to the industry.
III. The commitees to formulate proposals regarding changes in Customs Tariff, Rules/ Procedures/ SROs, Sales Tax, Income/With Holding Tax, Federal Excise and Customs Act, 1969.
IV. Assessment of existing Duty Structure, available under relevant SROs on the import of raw materials, sub-components, components, assemblies /sub-assemblies, plant, machinery & equipment which are not manufactured locally.
V. Identification of Discrepancies / anomalies / difficulties faced by the industry in utilising the  SROs and to discourage their un-fair use.
VI. Environmental issues associated with raw materials & products,
VII. Proposals regarding forth coming Trade Policy 2010-11. 
GUIDING PRINCIPLES
I. While formulating proposals the reduction in Bound rates under NAMA negotiations to be considered.Under the proposed modalites the Bound rates are to be reduced resulting in bringing the applied rates below the bound rates.Higher the Bound and applied rates deeper would be the cut.It is therefore proposed that the industry should start reducing undue tariff protection as a tool to being competitive. 
II. All the proposals are to be accompanied with dully filled enclosed proforma.Proposals without this information would not be entertained.
III. Market Expansion & Export Potential with respect to global markets through competitiveness in the local and International markets. 
IV. Shifting of emphasis to high value added goods.
V. To assess the impact of PTAs / FTAs. 
